Shire of Ravensthorpe

Objectives and Reasons for Proposed Differential Rates for the

Year Ending 30 June 2016

In accordance with Section 6.36 of the Local Government Act 1995, the Shire of
Ravensthorpe is required to publish its Objectives and Reasons for implementing Different
Rates.

Overall Objective

The purpose of the levying of rates is to meet Councils budget requirements in each financial
year in order to deliver services and community infrastructure.

Property valuations provided by the Valuer — General are used as the basis for the
calculation of rates each year. Section 6.33 of the Local Government Act 1995 provides the
ability to differentially rate properties based on zoning and/or land use as determined by the
Shire of Ravensthorpe. The application of different rating will help maintain equality in the
rating of properties across the Shire, enabling the Council to provide facilities, infrastructure
and services to the entire community and visitors.

The 2015/16 rating year sees the latest general revaluation effective 1 July 2015 with
valuations assessed by the Valuer — General office.

The overall trend has seen sizable but disparate increases or reductions in residential,
commercial and industrial properties.

It is proposed to introduce Different Rating for the first time and use correspondence Rates
in the Dollar applied to the valuations to determine property rates across the shire and as
such maintain equity in the rating of properties across the shire.

Gross Rental Value Properties — GRV

The Local Government Act 1995 determines that properties of a non-rural purpose be rated
using the Gross Rental Valuation — GRV — as the basis for the calculation of annual rates.

The Valuer-General determines the GRYV for all properties within the Shire every 4-5 years.
The latest revaluation is effective from 1 July 2015.



Proposed Differential Rates for 2015/16 financial year (GRV)

Category Minimum Payment Proposed Rate in $

Gross Rental Value

Residential — Ravensthorpe $900 0.105800
Residential — Hopetoun $900 0.101200
Commercial — Ravensthorpe $900 0.137500
Commercial — Hopetoun $900 0.113640
Industrial — Ravensthorpe $900 0.134000
Industrial — Hopetoun $900 0.188000
GRV - Other Locations $900 0.143300
Transient Workforce Accommodation $900 0.280000

Residential — means any land:

e That is predominantly used for residential purposes;
Commercial — means any and:

o That is predominantly used for either:
o Commercial purposes;
o Tourism purposes;
o A combination of commercial and tourism purposes;

Industrial -

e That is predominately used for either:
o Industrial purposes;
o A combination of industrial and commercial purposes.

Transient Workforce Accommodation / Workforce Accommodation

e That is predominately used for the purpose of workforce accommodation;
or
e That is predominately used for the purpose of transient workforce accomodation

Rating Objective: This differential rate maintains the relativity comparative to residential rates
and provides an average rate per accommodation unit of less than Council’s proposed
minimum payment.

UNIMPROVED VALUE PROPERTIES (UV)

Properties that are predominately of a rural purpose are assigned an Unimproved Value that
is supplied and updated by the Valuer — General on an annual basis.



Category Minimum Payment Proposed Rate in $
Unimproved Value

uv $900 0.010120



